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Kupleg kat kuplo,
Oa nbeAa va euxaplotow to IOBE Kkat To yeppaviko wotitouto Konrad-Adenauer yia tnv
T(POOKANCN TIOU HOU EKAVOV VO LAROW OTN CNILEPLVH NUEPLSA VLA TO «TIEPLEXOMEVO TNG

QVATITUEN Y.

Oa &ekvnow meplypAdovtag T OLKOVOULKEG LETABANTEG TTou 08nyouV oe LPNAOTEPOUG
pUBLOUG avamTuéng KABWC KL T CUYKEKPLUEVEG SPACELG TTOU OTNV TIEPLMTWOoN the EAAGdog Ba
peyeBuvouv Tnv Tbavotnta emtuxiag pag. 2tn cuvéxela Ba mw duo Adyla Kal yLa To moTe
OVOULEVETOL VO OTOUOTOEL N UPEDN KL TIOLO £(VAL TO VEO KATWTEPO CNUELO EKKIVNONG TNG

olkovouiag kat tou duvntikou AEN to 2014, yia to omoio n afefatdtnta mMopapEVEL LEYAAN.

1. Epdavic n avicoppormia otnv Kotavour) touv AEN

H olkovopia pog yLa va UImopECEeL vaL ETUTUXEL VYLELG puBpoUG avamtuéng oto HeAAoOV xpelaleTal
pulikn avadlapBpworn. Auto daivetal Eekabapa otov Mivaka (ogl. 3), OTIOU N OLKOVOLKNA
Spaotnplotnta xwpiletal o eMPEPOUG KATNYopieg. H BLwTikn katavalwaon otnv EAAGda,
KOVTA oto 75%, elval oAU peyaAUTtepn TOU EUPWTAIKOU LECOU OPOU, oV Elval 57,5%.
Avtiotpoda, ol emevdUOELG, TTOU €ival oTo 14%, slval PLKPOTEPEC Ao To HECO Opo Tou 18,6%
Kall LElwOnKav otn tpLletia. MewwBnkav Kot oL SnNUOCLEG EMEVOUTELG OTNV TPLETIAL. ALYOTEPES
enevéuoelg 6ev ouVASOUV LIE L0 OLKOVOLOL TIOU TIPETIEL VAL TPEEEL ypNYOPOTEPQA KOL VAL
oUYKAlvel. Auti n katavopn tou AEMN mpenel va avilotpadel, e Alyodtepn katavaAwaon Ko
TIEPLOCOTEPEC eMeVOUOELC, TTOU Bat aUEAVOUV TO CUCOWPEUHEVO KEPAAALO, WOTE va
kAnpodotrooupe ota matdLld Hag Lo OLKOVOULaL LK va apayeL ayoBd kat eLcodnpoata
TETOLO TTOU TOUAd LoTov Sev Ba pHelwvouv To BLOTLKO Toug eninedo kal £Tol Ba pmopouv va

EeEMANPWVOUV TO XPEOG TTOU GEPO TOUC KANPOSOTOU LUE.

Greece EA17

2009 2012f | 2009 2012f

Private consumption 72.3% 74.5% | 57.5% 57.5%
Public consumption 20.6% 16.9% | 22.3% 21.5%
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Private investment 16.7% 12.2% | 16.6% 16.5%
Public investment 3.2% 1.8% 2.8% 2.1%
Exports 19.3% 27.8% | 36.8% 45.6%
Imports 30.7% 33.2% | 355% 43.1%
GDP (€bn) 2311 195.0 | 8922.2 9503.0

‘Eval GANO XOpaKTNPLOTIKO otov MMivaka eival OTL ol e€aywy£EG UTIOAETOVTAL TWV ELOAYWYWY, OV

Kol To LEPLOLO TouG BeATiwONKe Ta TEAeuTala 3 XpovLaL.

Mw¢ KAVOUHE AOUTOV auTH tn HeyaAn aAlayn; H alhayn TPEMEL va YIVEL OTN Topaywyn
ayabwv Kal UTINPECLWV KE TETOLO TPOTIO Ttou Sev Ba katappeLoeL n {Atnon. Xpelaletaln

oAAayr) va unv lvot anotoun.

Ag €pBoupe Aoutdv oto TL AéeL n otkovoutkn BLBAloypadia yla Tig mnyEg avamtuéng.

2. [MNnyéc Avantuéng: ALOKPOTLKEC GUYKPLOELC

OL HeAETNTEC EeKIVOUV E TOUG CUVTEAECTEC Ttapaywyng, SnAadn tou duacikol kepaiaiou, Tou
avBpwrivou kedalaiou, Twv PUCLIKWY TTOPWV KAl TNEG EPEUVAG KOL KALVOTOULAC, Kl TiEpLypadeL
TOUC TIOPAYOVTEC TIOU EMNPEAIOUV TO ETIXELPNUATIKO TIEPLBAANOV KL YEVIKOTEPQ, TNV
napaywywkotnta. H Bewpia Bpioketal oe Stapkn €§EALEN, Kat pdAlota tedeutaia Sidet

dlaitepn Eudaon otnv moLOTNTA TWV BECUWV EVOG KPATOUG.

2€ EKOTOVTAOEG EUMELPLKEG LEAETEG, YIVETAL PLO SLOKPATLKA CUYKPLON TWV PECWVY pUBUWV
avamTtuéng pac oAOkANpnG Sekaetiag pe empépoug HetaBAnTeC. O peléteg Bpilokouv BeTIKN

OUCXETLON QVAEDA OTOUG pUBUOUG avamtuéng Kot

(1) oto uepidio twv emevduoswv otnv otkovouia, dSnAadn otn cUCCWPEUTN PUOLKOU
kepadaiou (2) atnv avénon kat tnv moLldTNTA TOU EPyatikou duvauikou, (3) oto Baduo
efwotpEpelac utac otkovouiag, dSnAadn mooo ueyalo givat to eEWTEPIKO EUTTOPLO, TPOPAVWCE

eneldn To EUNMOPLO WPEAEL TIC OIKOVOUIES (4) OTNV AVTayWVIOTIKOTNTA TWV TTPOIOVTWYV Kal
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unnpeotwyv, dnAadn oTi¢ CXETIKEC TIUEC TOUG KOl TO KOOTOC TTaPAywyH ¢ Toug, kat (5) otnv

oLoTNTA TWV YECUWV.

Bplokouv apvnTIKr) CUGXETION ME

(1) to onueio ekkivnang tng owtkovouiog, SnAadn oL o PTWYEC OLKOVOULIEC aVaMTUCoOVTal
1o ypnyopa, (2) to uepidio tng dnuootiac katavaAwaong, mou midavov UETPAEL TNV

avanoteAsouatikotnta Twv dnuootwy damavwy, Kot (3) tov ntAndwptoud.

3. Nwcovuykpivetat n EANGSA 0€ GXEON UE TOUC CUVTEAEGTEC TNC avarntuéng?

H EAAaSa Seixvel onupavtiki poodo o mMoANOUC GUVTEAECTEC, TIOU N LOTOPLKNA EUTELPLA
nieplypadel otL fonBouv otnv avamntuén.

210 {ATnUA TNG (1) avTaywvioTKOTNTAG KOOTOUC, amo To Aldypappa ¢ailvetal OtL n
OTWAELQ OVTOYWVLOTLKOTNTAC Tou 2000-2009 £xel avarmAnpwBel mANpw¢, adou o Seiktnc (€xet
Bdaon to 100 to 2000) o€ oX£ON HE TOUG 36 QVTAYWVLOTEG oG LELwONKe oo to 117 oto TéAog
T0U2009 oto 89 oto Tpito Tpipnvo tou 2012, 6mou dnAadn Bplokovtav Kal ot HETa TNG

Sekaetiog Tou 1990.
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H mapamnavw BeAtiwon ¢aivetal Kat oto povadlaio kootog epyaciag tou Mivaka. H
EAGSa padl pe tnv IpAavdia €xouv kavel tn peyaAltepn poodo déoov adopd tn peiwor Tou

Vv nepiodo 2009-2012.

NOMINAL UNIT LABOR COSTS

% A GR cy DE FR IT ES IE PT us EA17 EU27
2000 - 31. 31. 33. 26.
2009 33.2 0 56 224 4 8 34.6 8 18.2 21.0 23.2
2009 -
2012 -10.5 20 3.1 3.9 27 -6.0 -10.3 -6.1 3.3 1.5 24

Mpoobdog €xeL emiteuxOel ko o€ AAAOUG TTAPAYOVTEG, TTEPAV TNG AVTAYWVLOTIKOTNTAG KOOTOUG:

(2) Tnv e€wotpédela TnG owovouiag, 0mou to ABpolopa EEaywWYwWV Kal ELCOYWYWV WG TTOGO0TO
Tou AEM auénbnke to 2012 oto 61,0% amod 1o péco 0po tou 57,7% tnv nepiodo 2001-2009.

(3) Tov mAnBwplouo, émou o eToLog pubuog tou 2012 Atav 1,0% amno 3,3% Katd PEGo 0po TNV
nieplodo 2001-2009.

(4) To péyeBog NG KaTaAVAAWONE TOU SNUOCLOU TOHEQ KOL YEVIKOTEPA TWV MPWTOYEVWV
Samavwyv. H dnuooia katavaAwon to 2012 Bp£bnke oto 16,9% tou AEM, amo 18,4% katd
HEoO Oplo TNV mepiodo 2001-2009. ZuyxpoOvwg, oL TPWTOYEVELG SamAveg LelwvovTaL Ao
TO ULOO Tepimou tou AEM to 2009 oto 1/3 mepimou to 2016.

(5) KaiBePata, pe dedopevn tnv pakpoxpovn Udeon, n ueAlovikr avarntuén Ba BonBnBOel
arnod 1o XaunAotepo onueio ekkivnong tng oltkovopiag. Zupdpwva pe tnv Eupwmnaikn
Erutporn, To BLoTiko eninedo oto téAog tou 2014 avapéveTal va XL TECEL ota 2/3 Tou

Blotikou erunédou tng Eupwnng Twv moAatwy 15.

Relative Living Standards
EE-15=100 in PPS

1991 75.6
1995 71.7
1999 71.0
2003 80.7
2007 80.9
2014 65.5
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Mou napatnpeital emdeivwon;
Erudeivwon mapatnpeital oto pepidlo Twv emevduoswy, ou amnod 23% Katd LEco Opo
10 2001-2009 éxeL méoel oto 14%. Mapatnpeital emiong otnv xapunAn avénon tou epyatikol

SuvaptkoL Kat lavov TNV oTnV moLoTNTA TN¢ eKnaidsuong.
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Mta TToAU peyaAn Sladopd UTIAPXEL OE OXEDN HE TOUG UTIOAOLTToUG Eupwraiouc 6cov adopa
TNV moLotNTa Twv Becuwy, Tou HeTpleéTal amnod tov deiktn StadBopdg, Tov deiktn TOU KPpATOUG
Awaiou, Kot Tov §&lKTN TNC AMOTEAECUATIKNC TTAPOXN G UTINPECLWV AnUOGLOU TOUEQ.

MNapatnprioate 6Tl 600 Peyalltepog o SeikTng, TOoo KaAUtepn n B€on ULag xwpag.

EANGOa EA-12

2. Corruption Perceptions
Index 2012 (0-100) 36.0 70.6

3. Rule of Law 2011
(score -2,5 to 2,5) 0.57 1.41

4. Government
Effectiveness 2011
(score -2,5 to 2,5) 0.48 1.36
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MeA€étn tng TTE (2010) deixvel otL av oL Beopol BeATiwBouv oto eminedo Tou HECOU OpPOU TWV
EE-15 (Zkavévapwyv), o etrolog puBuoc avamntuéng avéavetal 22% (33%). Mn Snuooleupévn
akopa peAetn tng Eurobank deixvel otL eUkoAa o puBUOG avantuéng BeAtiwvetal epimou 1,5
nooootiaia povada e KvAoelg BeAtiwong Twy mapayoviwy. AAAN npoodatn PeAETN, TTOU
dnuootevutnke otnv apxn tns efdopadag, Seiyxvel 6tL povo amo tn BeAtiwon g
QVTOYWVLOTIKOTNTOG KATA 30% - KaL N6n to 20% €xeL emiteuxBel, oL e€aywyEg pmopouv va

TPEEOLV e 8% Kal va KAEloouVv To ENAELUA TPEXOUOWV cuVaAAaywyv To 2020.

2N 8La HeAETN TovIZeTaL OTL N AVTOYWVLOTIKOTNTA DeENC TTPEMEL va BeEATIWOEL HEOW NG
auénong TNG MOPAYWYLKOTNTAG Kal OXL TNG Melwong Twv amodoxwv, n onoia édptace ota dkpa
Kol GAAwOTE eMNPeAlel apvNTIKA TN OUVOALKN {ATNoN otnv olkovopia. Opwg, yla va auénBei n
TIAPAYWYLKOTNTA, N OKOVOULa TIPETEL va oTpadel TPog TNV mapaywyn IPoiovIwy Kat
uninpeowwv VPNANG mpootiBEépevng aflag pe Loxupr maykoouta Intnon, va eival eViacswg
kedalaiou Kal OxL evtacewg epyaciag. Av Bédoupe avénon tou Blotikou emumédou, He AN
AdyLa, oL aVTOYWVLOTEG Hag SeV TIPETEL vaL elval XWpPEG HE TNVA pepokdapata, Omwg n Toupkia,

Ol XWPEC TwV BaAkaviwv r tng Méong AvatoAng.

4. MopOpwTIlKEC peTappuBuioslg

Epxopat twpa oto did tauta, SnAadn oTo TLPETEL VO KAVOULE YLOL VOL ETINPEACOU E BETIKA
TOUC OPAYOVTEC TTOU BEATIWVOUV TOUC puBUOUG avamtuéng. nuepa n EAAASa KAvel ToAAG
OTOV TOMEQ AUTO HE UIMOUCOUAD Ta MvnuovLa TTOU €XEL CUVUTIOYPAEL LE TOUG SAVELOTEG TNG.
To IOBE Zrtnos mpoTAoEelg MOALTIKNG. ZATnoe €vav pnmolvoouAa. O pmouooulag umtapyxel. Ta
Mvnuovia €xouv emikevipwOet otnv avadidpBpwaon tng EAANVIKAG OLKOVOULaG WOTE va Yivel
QVTOYWVLOTIKN. MEPLEXOUV TNV TTAELOVOTNTA TWV SPACEWYV TTOU APECA TIPETIEL VA YIVOUV, XWPILG
BeBaiwg aUTO va onuaivel OTL oL OAEC amaLTOUMEVEC SPACELS yLa va eTaveEADeL n EAAada os

Loxupoug pubpoug avamntuéng e§avtAouvtal pe ta Mvnuovia.
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InUewwoate OtTL oL Tpoikavol tou TpEXouV Tiow armo Tig SpAacelg Twv Mvnuoviwy, €xouv
HeyoaAUTtepn Kat KaAUtepn mMAnpodopnon akopa Kal, yla mopddetypa, amnod toug idloug toug
YroupyoU¢. H mAnpodopnon toug eivatl amo OAa Ta UTIOUPYELD KAl OL TIOPTEG QVOLyouV YL

autoUg.

Zekwvaw, mopouolalovtag TG SLapBPWTIKEG HeTappuBUioelg povov. Aev Tieplypddpw
LOLWTIKOTIOLAOELC ) AAAa Snpoctovopka Intrpata. MNoapouotalw Tig 11 yeVIKEG SpATELS, OTIWG
eudavifovral oto Mvnpovio, aAAd kat tnv pdodo mou ertteAéotnke to 2012, kATl tou Sev
gudaviletal pe TNV (61 ToooTIKOMOINON 0TO MVNUOVLO. TN CUVEXELQ, XAPLV CUVTOULOC TOU
Xpovou, Ba ocag nmeplypadw PoOvov TIG KUPLEG UTTOSPACELS TIOU UTTOAELTOVTAL va yivouy, OxL

OLUTEG TIOU £YLVOV.

4.1 Hnpdodog tou 2012

Y10 Aldypappa mapatnpeiote tig afélodoynoslg tou Maptiou kot tou AskepBpiov 2012
otiG 11 peyaAeg dpaoelg, mou BabuoAloyouvtat amod 1o 0 éw¢ to 5. TNV afloAdynon
XpnoLuomololVTal W BAcn oL EKTIUAOELC TwV Tpoikavwy oTLg ekBEaeLg TouG. Ekel umtapyouv

TpeLg StaPabuioelg pe oxdAa: not observed, partially observed, observed.

5.0 CROWTH PROFESSIONS
December ENHANCING | | BoR FINANCI
451 5012 ®
4.0 1 PENSIONS. @
15 PUBLIC SECTOR @ @ BUSINESS
: MODERNIZATION ENVIRONMENT
3.0 TURAL
2.5
2.0 JUDICIAL®
1.5 -
Reforms Implementation INDEX:
1.0 7 o = Not Implemented
0517 ~ 5 = Fully Implemented
0.0 I. T T T T T T T T
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< March 2012 ranking >
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2tnv noootikonoinon, To «not observed» avtiotoet oto 0, To «partially observed» avtiotouyel
oto 11 2, avaloya pe ta oxoAta, katto «fully observed» oto 3, 4, i 5, maAL avaioya pe ta
OXOAla. ZnUEWWOTE OTL N BabuoAdynon adopd TIG EVEPYELEC TOU KPATOUG, OXL TIC
OVAUEVOUEVEG QVTIOPAOELG TOU LOLWTIKOU Topéa. la mapddelypa, n «aneAeuBépwon Twv
EMAYYEARATWVY» pmopel va BaBpoAoynBetl pe 5, xwplg otnv mpagn oL ayopEG KATIOLWY
ETTAYYEALATIKWY UTINPECLWV VO £XOUV YIVEL TTANPWG OVTAYWVLOTLKEG, a.doU yla va yivouv dev
apKel pévov va unv uttdpyouv eunodia otn elcodo tpitwy, aAAd kal va mpayuatonolnel n

€loobd0o¢ auth amo Toug LBLWTEC.

H peyalutepn mpdodog €xeL emiteuxOel 0TOV XPNHOTOTILOTWTLKO TOMER, NN arnd Tov Mdptio

Tou 2012. Elval paALlota Kol 0 TOPENG, TIOU ATTOTEAEL TNV KUPLA TTOPATIAEUPN OTMWAELQ TNG

kplong.

H xelpotepn enidoon tov Mdaptio tou 2012 Atav oto Xwpeo Tng Yyeiag, 0mou Opwc umnpée
BeAtiwon péoa oTov XpoOvo Kal €Tol Tov AskéUPplo Tou 2012 o xwpog autodg ExeL T delTepn
XEPOTEPN emidoon. Tov AsképPplo tou 2012, tn XelpOTepPN eniboan TNV £XEL 0 XWPOG TNG
Awkaloouvng. MNpodavwg o xwpog eivat cuvnBLopEVOG va eTILBAAEL TIG AMOYPELG TOU OXETIKA UE
TN SoUN TWV OLKOVOULKWYV KOl UTTOAOIMWVY OXECEWV Kal SUGKOAEVUETAL TTOAU OTNV TPOCapUOoYNA

TOU OTIG VEEG CUVONKEG.
4.2 H 60UAeld PMPOOTA Mo Eival aKOpa PLeyaAn

H mpdodog pexpt onpepa eivat peyain aAAd mMoAAG amopévouy va yivouy. Mopakatw

nieplypddovtal oL KupLOTEPESG SpaoTNPLOTNTEG TTOU XPELAOVTaL ETLOTIEVON.
1. ZTOV XPNUATOMIOTWTIKO TOUEQ, KUPLWC N TEAKN avakepaAatomoinon Twv tpanelwyv

2. Ztov xwpo «Metappubuicewv pe avamtuélokd amotEAecHa», OTWG £TOL ovopdlovtal, n
amoppodnon kKovSuAiwv tou EZMA eival og ouveyn e€€ALEN kal BplokeTal mavw amnod Tov
EUPWTIAKO HECO OpO. AMOWEVEL ETIONG TO BEOUIKO TTAAioLO TG ayopds Ppuoikol aepiou

KOl QLOALKAG EVEPYELAG, TIOU TIPETIEL VAL UTIAPXEL LETA TNV LOLWTLKOTIOINON TWV ETALPELWV.
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3. Itnv npoodopd epyacioc, Ta Kauta Bpata ival kuplwc evapuoviong tou IKA He Tig
edopleg yLa Toug peyahouc opeAETEC, KATL TTOU Ba mapeL xpovo eneldn oL epopieg akoua

Sev £xouv opyavwOeL.

4. Itov Xwpo tng ekmaidevong, 1o Mvnuovio dev gixe BaAel pAdSofoug otdxouG, oL oTo)OL
avadépovral kKupiwg otnv tptofaduia ekmaidsvuon, oA Kal EKEL UTIAPYXOUV

KaBuotepnoELC.

5. Ze Bépata emyelpnuatikov epBAAAOVTOG, UTIAPXOUV TTIOAAEG KOBUOTEPNOELG OTNV
amAomnoinon Twv Stadlkaolwy yla eEaywyEG KoL ELOOYWYEC, TTou Ba pmopoloav va
BeAtiwoouv oAU Tov Seiktn avtaywviotikdtntag tou «Ease of Doing Business». To
XWpPOoTaLko KaBuoTepel e oUYKeKPLUEVA TTPoBARpaTa ota 2xESLa MoAswy, TNV
kw&lkomoinon tng vopoBbeoiag yla Tig SaoLKEG EKTAOELG, KOl ylot U0 TEPLOXES TADNG
QTOPPLUHATWY ETLKIVOUVWV yla TNV uyeia. Méxpt to 2015, untotiBetal Ba £xeL TEAELWOEL N
nAektpovikomoinon tou KtnuatoAoyiou kat ot NMoAeodopieg Ba eivat cuvdedepéveg pe ta

oupBolatloypadeia.

6. 210 {ATNMA TWV KAELOTWVY ETIOYYEALATWY TTOPAUEVEL KAELOTO TO SLKNYOPLKO ETIAYYEALQ,
WOlaitepa ota BEpa tng StapecoAdpfnong xwplis diknyopo. Aev €xel dtiaxtel kat To Kévipo
Eviaiag E€uninpétnong, mou Ba BonOael m.x. Tov FaAAo apxltéktova f Tov MoAwvo

LVSpPaUALKS va Eekvnoel va e§aokel emdyyeApa otnv EAAGSa

7. IT¢ AlopOpWTIKEG ANLLOCLOVOULKEG HETapPUBULOELS, slpaoTe apKeTd miow (3,25). To oxédlo
nataéng tng StadBopdg Sev €xel teAelwaoel (MOLWVEG 0TI PopoAoYIKES TtapaBAceLg Sev
€xouv BeopoBetnOel, eowtepikn emBewpnon otoug epoplakolg dev UTIAPXEL, KATT). To
kAelowo edpoplwv dev €xel teAelwoel kat ol 1000 emuBewpntég lval akopa 235. O EAeyxog
pueyalwv opeletwv eival oxedov ota xoptia. H avaBabuiopévn nAektpovikr dtacuvdeon

TWV €dopLwv akopa GTLAXVETAL.

8. Ztn AlolknTIKA LETAPPUBULON UTIAPXOUV EPWTNUATIKA av TEALKA SoUpE AmOAUCELS OTO
Anpooto. Ito Bépa Twv mPopnBelwy Tou ANUOGIOU, AKOMO KOl TO TIAOTIKO TTPOYPAULLOL

otov xwpo TG Yyelag Sev €xel oAokAnpwOEL.
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9. Itn petappuBuLon Tou xwpou tng Yyelag Bplokopoote oto 2,5. Asv €xel oAokANpwOEeL To
TPOYpOppa LElwonG TwV pappakeuTikwy damavwy. H xpron yevwoonuwv Gopudkwy
Bpioketal oto 30% TOoU GUVOAOU, EVW TIPETEL va avEPReL 0To 60%. To TIAOTLKO TPOYPAUA
npounBewwv dev meplhapPavel akopa 0Aa ta voookopeia. H Alota papudkwy pe tnv
TILOAOYNON TOUC TPETEL VA avaBswpeital ava TPLLNVO Kal E(LAOTE LOKPAV TOU OTOXOU.

To Sduthoypadikod AoyLoTiko cuotnpo epapuoletal povo oto 30% Twv VOoOKoUELwV!

10. Ztn petappuOuLon Tou AKAOTIKOU CUOTHOTOG WOTE va €ival cuPato pe ta dtebvi
TPOTUTIA, BPLOKOUACTE OTOV TTATO TWV afloAoynoswv (2,0). Ol ekkpeeic GOPOAOYLKEG
uTntoBéoelg Empene va eixav pelwBel oto 50% téAog louviou kat oto 20% téAog AskepuBplou,
€VW TIOAU Alyo £XeL YIVEL. 2TIC UN-DOPOAOYIKEG EKKPEUELC UTIODECELG SEV UTTAPXEL OKOUOL
oUTE KOV N HEAETN, Tou Ba katéypade TIg umoBéaelg kal Ba mapouaiale Tov oxedLooUO
puelwong toug. Xta Elpnvodikeia Sev €ylve kapia aAdayn yla Ti¢ UTTOBECELC TTOU HmopoUV
va anodeopeutouv. MpooPacn og un-6lknyopoug otn dtapecoAdafnon
ovTtloUpBaANOUEVWY SEV UTTAPXEL AKOUA. ZNUEWWOTE OTL 0 VEOCG AoTikOo¢ Kwdikag Ba

TIPETEL VA €lvalL ETOLOG 0TO TEAOG Tou 2013.

5. H avantuén Oa £eKtvRoeL oo YaunAOTEPO onUELO

Kupieg kat kuplot,

EWG TWPA ETUKEVIPWONKAE OTOV TPOTIO LE TOV oToio Ba TETUXOUE LYLELG pUBUOUG
avamntuéng . EmikevtpwOnkape oto INTna thg mpoodopds ayabwv Kal UTINPECLWVY KOL OTLG

S6paoelg mou Bpiokovtal og eEEALEN.

Ouwg, BplokOpaote otn HEon ULag kpiong, pag BueAdag ou dev exeL teAelwoel. Oa Soupe
TOV ATO otV Udeon Kat Tote; O AOYOC MOV TO EPWTNHA AUTO ELVOL ONUOVTIKO €XEL VO KAVEL
HE TO YEYOVOG OTL N poodopd ayabwv Kat urtnpectwyv dev eivat aveéaptntn amnod tn {Antnon, n

Spapatiki pHelwon NG omoiag xeL pEPeL tn onpepLvn LdeaN.
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k. XapdouBeAng «ZUOTATIKA TNG AVATTTUENG OE LULO CUPPLKVOULEVI OLKOVOULO» 24/1/2013

H Udeon €xel kataotpéPel kat Tnv mpoodopd. To palvopevo auto ovopacay mpLy 25 xpovia
ot Blanchard & Summers w¢g YZTEPHZH — HYSTERESIS. MNpoépxetat amo to Yyeyovog OtLn
HoKpoxpovia Udean amoBappuvel ToAAOUC epyalOpevouG Kal dnutoupyel avepyia Stapkeiag,
kataotpedel SnAadn to peyebog tng mioivag Twv SuvnTikd epyalOeVwY, OL OTIOL0L CUYXPOVWG
amaéiwvovtal Katl amo mAsupadg de€lotntwy. Kataotpédel kat Tn SNULOUPYLIKOTNTA TWV
SUVNTIKA VEWV ETIXELPNUATIWY. KataoTtpedel kat Kedpalalo, OVTAC AVEVEPYO VLA LOKPO
XPOVLIKO Staotnua. 2tnv Eupwlwvn, eniong, pe Tn Suvatotnta LETAKIVNONG TWV VEWV Kall
dNO60EWV epyalOHEVWV KL ETILXELPNUATIWY OE AANEG XWPEC, N KATACTPOPI) TWV CUVTEAECTWV

TIaAPAywyng €lvat akoua 1o apeon.

Y€ un SnUooleupEvn akopa Kowvn epyacia pe tov A. MoAAlapomouAo, urtoAoyiloupe OTL Ewg TO
TéNog tou 2014, to etriolo SuvnTiko AEM Ba eival LKpOTEPO OE OXEDN LE TNV TIPO-EAANVLKAG
Kplong mpoPBAedn kata 26% . KaBe mooootiaia mtwaon tou mpaypatikol AEN, mou mpogpxetat

Kupilwg amod tn Slapkwg cuppLlkvoupevn {Atnon, emdpd mAEov kat oto dSuvntikd AENM.

TLonuaivel auto; Inuaivel OtL av oto téAog Tou 2014 otabepomownBei n otkovouia, Ssv Oa
€xouv T1§ ibleg Suvapelg Tapaywyng mou eixape to 2008. Oa EekvoeL amod Eva XaunAotepo
onuelo, oxL povo n Intnon, aAla kot n mpoodopd. H nmpoodopd Ba ival pev peyaAltepn anod

™ INtnon, aAAa dev Ba eival n iSta mpoodopa tou mapeAbovToG.

M’ auto elval onUOVTLKO VA UTTOPECOULE VA OTAUATACGOUE TNV UPECN EVW CUYXPOVWG
naipvoupe OAa autd ta SLapOpwTka HETPpa Tou Mvnpuoviou. Oa otapatiosl n Udeon AoLmov;
Ztov Mivaka napouactdlovral kAToleg AoyLkeg poPAEPeLg yia to 2013, mou deixvouv tnv

Udeon va pewwvetal oto -3,8% amno -6,7% to 2012.

Agv Oa empeivw oTig Aemtopépeleg TNG TPOPAeYPNGS. AmAwG va SLEUKPLVIoW OTL EVW UTIAPXOUV
TIPOOTITIKEG ONUAVTIKAG BeAtiwong tng mpoPAsPnG av n PEVCTOTNTA MECEL OTNV OLKOVOLLLO
YPAyopQa, UTIAPXOUV CUYXPOVWGE KOL TIPOOTITIKECG TIOAU UEYAANG KATAPPEUONG, OV TEALKA O
Koupmoapdg tou EAAnva 6ev avté€el TV mtwon twv uobwv kat iwg cuvtdéewy, tn SpapaTikn
av&non TN¢ popoloyiag Twv SLwV Kol TwV 6Lwv, aAAA Kal TNV EKTIVACOOUEVN avepyla. Emeldn

bev glvat auTo OUWG To KUPLO {nToUEeVo onuepa, Ba otapatiow 5w, Aéyovtag OTL n
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k. XapdouBeAng «ZUOTATIKA TNG AVATTTUENG OE LULO CUPPLKVOULEVI OLKOVOULO» 24/1/2013

oBeBatotnta - ya to 2013 TOUAAXLOTOV -- AVAUEVETAL VO LELWBOEL TOUG EMOUEVOUC prVEC. Oa

e€aptnBOel kat amod to mdéoo okAnpd SouAeéel kat n KuBépvnon.

2011 Share in 2011 2012 2013
€bn, Nominal GDP %yoy Real %yoy Real
Private 162.3 75.5% 9.6% 8,5%
Consumption : -270 -0 8,970
Government
Consumption 37.5 17.5% -7.8% -7%
Total 199.9 92.9% 9.2 -8,4%
Consumption . -0 <70 +70
GFCF 31.3 14.5% -18% -49%
%Oer:‘nzsntéc 231.1 107.5% -10.4% -8%
Exports 67.7 24.0% 2.5 % 5,7%
Imports 51.7 31.5% -12,9% -9,4%
Real GDP 215.1 -6.7%0 -3,8%0
GDP deflator -0.5% -1%
Unemployment 24% 27%

6. Zuunépaouo
Kupleg kat kuplot,

Avakedpohalwvoviag, yvwpilloupe Toug mapdyovies kot tn uebodo emotpodng o€ VyLelg
pUBLOUG avamTUENC Kal £XOULE TOV UIMOUCOUAQ VO TO KAVOUE. Oa EEKIVAICOUUE amo va
XOUNAOTEPO onpelo ekkivnong, mBavov péoa oto 2014. MdaAwota eite Bplokopaote ota 2/3

Tou Blotikou emumédou tn¢ maAatdg Eupwnng twv 15, mou eival to kaAo csvaplo ylo to 2014,
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k. XapdouBeAng «ZUOTATIKA TNG AVATTTUENG OE LULO CUPPLKVOULEVI OLKOVOULO» 24/1/2013

eite BpLoKOHOOTE AKOWO KOl O TIOAU XaUNAOTEPO CNUELD, TTOU gival Eva KaKO oA OxL
QMPAYLOTOTOINTO TTAEOV OEVAPLO, O OTOXOG KOl OL SPACELS YL TNV HETETELTA AVATTTUELAKT MG
nopela mapapével o idtoc. Eival ot idlol otoxol avadlapBpwong Tou KpATOUG KoL TWV
OLKOVOULKWYV OXECEWV Ttou TiepLeypaa. Asv wdeAel Aomdv va Koltdpe iiow Kat va
XPEWVOULLE TN ONUEPLVH HOC KOTAOTAON O KOVEVOY, OUTE KOV OTO TIOALTIKO GUOTNHO TNG
MetamoAitevong. H emippupn subuvwv v 0bnyel mouBeva. MPEMEL va KOLTAUE TTAVTOL

UTPOOTA.

Euxaplotw yla tnv mpoooxn oag.
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|. A DESPERATELLY SEEKING ... ANEW GROWTH PARADIGM

/7

¢ Greeks over-consume and under-produce. They need a new growth paradigm
with an emphasis on exports and investment.

Greece EA17

2009 2012f| 2009 2012f
Private consumption 72.3% 74.5% | 57.5% 57.5%
Public consumption 20.6% 16.9% | 22.3% 21.5%
Private investment 16.7% 12.2%| 16.6% 16.5%
Public investment 3.2% 1.8% 2.8% 2.1%
Exports 19.3% 27.8% | 36.8% 45.6%
Imports 30.7% 33.2% | 35.5% 43.12%
GDP (€bn) 231.1 195.0| 8922.2 9503.0

% The switch away from consumption towards exports and investment cannot
happen overnight, as it would contribute to the on-going collapse of aggregate
demand and the on-going recession

Gikas A. Hardouvelis



. A DETERMINANTS OF LONG-TERM ECONOMIC GROWTH

s According to the traditional model, in Greece, during 1990-2008, average growth was

3%, caused by three determinants: Capital (1.10 pp.), Labor hours (0.90 pp.), Total

Factor Productivity (1.00 pp.)

In the 1990s economists emphasize investment in technology

Then in the 2000s, institutional characteristics like corruption, rule of law, efficient

organization of the State sector, etc. were thought to be the deeper causes of growth

* The empirical literature makes cross-country comparisons over decade-long time
intervals. Variables found important:

K/ K/
000 000

&

L)

L)

l. (+) Investment as a % of GDP (affecting size of physical capital)

Il. (+) Rate of human capital increase, ~ by % population in sec. education

lll. (-) Initial income, capturing convergence

IV. (-) Government consumption, thought not to be productive (e.g. military exp.)
V. (-) Inflation, which destroys the price mechanism

VI. (-) Real effective exchange rate, showing the competitiveness effect

VIl. (+) Openness

VIII. (+) Quality of institutions

IX. (-) FXrisk premium in countries that have flexible exchange rates

Gikas A. Hardouvelis 4



LA PROGRESS IN: COST COMPETITIVENESS

NOMINAL UNIT LABOR COSTS
% A GR CY DE FR T ES IE PT US EAl/7 EU27

2000 -
2009 33.2 310 56 224 314 338 346 268 182 21.0 23.2

2009 -
2012 -105 20 31 39 27 -60 -103 -6.1 3.3 1.5 2.4

Source: European Commission

+* Unit labor costs in Greece are Real harmonized

adjusting faster than in 120 1 competitiveness indicator
Spain, Portugal or Cyprus 115 4 (ULC deflator)

* Improvement similar to
Ireland’s

% Gains of over 25 points in
competitiveness from the

peak in 2009
H(")H(")H(")H(")H("JH(‘OHO’)HMHMHMHMH(‘":;I(I")”H;";HM:—;(I'OH;')IHM
& G h ined the | 3000008 e000000000030800080808000C
+ Greece has regained the lost 2888888588:588888558588¢8c88c88:g8 82t
Al A A A A A AAANNNNNNNNNNNNNNNNNNNNNNNNNN
competitiveness —vs EA-17 —vs EER-20 + EA-17
Source: ECB 5
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. A PROGRESS IN OTHER SOURCES OF GROWTH

2. Opennessis improving: (Exports + Imports)/GDP from the 57.7% average
over 2001-2009 is 61.0% in 2012

3. Inflation is improving: From 3.3% in 2001-2009 t0 1.0% in 2012

4. The size of government consumption is declining, from 18.4% in 2001-
2009 t0 16.9% in 2012.

= Another way to measure the shrinking public sector is through primary
expenditure, which declines form half the economy to about a third

5. Theinitial condition will be lower at the end of 2014, which makes
convergence easier

Relative Living Standards
EE-15=100in PPS

1991 75.6
1995 71.7
1999 71.0
2003 8o0.7
2007 8o0.9
2014 65.5

Gikas A. Hardouvelis



I.A LAGGING BEHIND IN OTHER SOURCES OF GROWTH

Greece EA-12

1. Investment

(% GDP)
2001-2009 22.8 20.6
2012 14.0 18.6

2. Corruption
Perceptions Index

2012 (0-100) 36.0 70.6

3. Rule of Law 2011
(score -2,5 to 2,5) 0.57 1.41

4. Government
Effectiveness 2011
(score -2,5 to 2,5) 0.48 1.36

Source: EUROSTAT, Transparency International,
World Bank

5. Labor force participation and
quality of education are also
factors that lag behind

Gikas A. Hardouvelis

Investment

B Machinery & Equipment

480 -
430
380 -
330 ~
280 -
230 -
180 -
130 -

80

Real prices,
1991=100

T ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 1

% GDP

10

ANMOITOVONDDOANNTUONDODO N
0000000000000 O ddd
0NN NNOO0OO0O0O0O00O0O0O000O0
Ard A dd A NNNNNNNNNNNNN
— EA-12 — Greece
Source: European Commission
% GDP




I.LA STUDIES SHOW GREEK GROWTH POTENTIAL CAN IMPROVE

Recent studies on Greece:

1. Tavlas & Petroulas (2010) examine the importance of institutional
characteristics during 1980-2000, concluding that:

v' if Greece reached the institutional development of Nordic (EE-15)
countries, growth would be 31% (22%) higher every year

2. Eurobank Research (forthcoming, 2013) explores 2000 -2010, and claims
v" Growth (in per capita PPP) can increase by 1.4% every year

a) Government consumption share in GDP: A decline from an average of 18.4% of GDP in the 2000s to
13% could add about 0.80% to Greece’s long-term growth

b) Terms of trade interacted with openness: An increase in the relative price of exports to imports from an
average annual growth of -0.7% in the 2000s to 0.5%, combined with an increase in openness from
57.6% to 70%, could contribute about 0.23% to Greece’s long-term growth.

c¢) International Openness: An increase in the ratio of exports plus imports to GDP from 57.6% to 70%
could add about 0.17% to Greece’s long-term growth.

d) Inflation: A decline in CPI inflation from an average of 3.3% in the 2000s to 1.0% could contribute
positively by about 0.06% to Greece’s long-term growth.

e) Investment share in GDP: A decline in gross capital formation from an average of 23.2% of GDP in the
2000s to 20.0% subtracted 0.20% from Greece’s long-term growth. This can be reversed adding the lost
0.20%.

3. Anastassatos & Maliaropulos (2013) claim competitiveness gains of 30% alone
can push export growth to 8%, closing the gap in the current account by 2020

Gikas A. Hardouvelis 8



.B. REFORMS NEEDED AS “"EASE OF DOING BUSINESS 2013"

SHOWS: 78t FROM 185 COUNTRIES IN 2012

Rank A(ZOll- Star_ting a | Protecting | Exporting _Resolving Paying
12) business Inve-stors Goods iInsolvency Taxes
(days) (0-10) (days) (years) (hoursl/year)

OECD 12 6.1 10 1.7 176
us 4 0 6 8.3 6 1.5 175
GR 78 11 11 4.7 19 2.0 202
() § 36 1 & 6.3 7 1.5 147
DE 20 -2 15 5.0 7 1.2 207
FR 34 -2 7 5.3 9 1.9 132
IT 73 2 6 6.0 19 1.8 269
ES L4 -2 28 5.0 9 1.5 167
IE 15 1 10 8.3 7 0.4 80
PT 30 0 5 6.0 13 2.0 275

>

L0

L)

>

L)

(R )

L)

L)

The first improvement in years in a competitiveness index (from 8gt").
Columns include selected questions that compose various sub-indices

Greece is among the 10 economies globally that improved the most

The DB 2013 covers 185 countries and describes the regulatory environment
of each country measured from June 2011 through May 2012.
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.B MoU and REFORMS

MoU includes 11 categories, which are grouped below as:
(a) Sectoral (b) Labor (c) Internal Competition, (d) Government restructuring
a) Sectoral

1. Financial Sector Reform

o Hellenic Financial Stability Fund, Temporary recapitalization, ATE bank,
viability of insurance companies

2. Growth enhancing structural reforms
o Liberalization of Transports;
o Energy: Competition on electricity generation, Regulated tariffs,
Renewables, Regulation of Gas;
o Planfor R&D and innovation,
o Absorption rates of structural and cohesion funds

b) Labour supply

1. Labour market reform

o Min W reduction, severance payment reduction, elimination of unilateral
recourse to arbitration, maturity freeze or abolition, reduction in non-
wage labour costs, etc.

2. Education reform
o Restructuring and evaluation of Greek universities

Gikas A. Hardouvelis 10



.B MoU and REFORMS (cont.)

c) Internal competition

1. Business Environment
o Competition, Fast track licensing, exports imports facilitation, land registry
and spatial planning
2. Regulated Professions

d) Government restructuring

1. Structural Fiscal Reforms
o Asset Management & Privatization, Tax Policy, Revenue Administration
2. Public Sector Modernization
o Public Administration: Census, Single Payment Authority, local gov.
reforms
o Public Sector Wages (Wage Grid) and HR, Public Procurement
3. Pensionsreform
o Increase in retirement age an in line of life-expectancy, disincentives for
early retirement, future expenditure increase not to exceed 2.5% of GDP
4. Health sectorreform
o Merging of social security funds, stricter disability criteria, reduction in
pharmaceutical expenses, health expenditure < 6% GDP
5. Judicial reform
o Clearance of backlog of tax & non-tax cases
o Code of civil procedure in line with international standards (small and
dormant cases to go outside the courts, relief from non-adjudicatory work)
Gikas A. Hardouvelis 11




I.B QUANTIFYING THE PROGRESS IN REFORMS
FROM MARCH 20122TO DECEMBER 2012

PROFESSIONS

5.0 GROWTH
December ENHANCING FINANC
PENSIONS ®

4.0 ®Q® o
35 - PUBLIC SECTOR @ SINESS

= MODERNIZATION ENVIRONMENT
3.0 - STRUCTURAL

' HEALTH ® FISCAL
25 4 SECTOR @ EDUCATIQ
2.0 - JUDICIAL®
1.5 - .

Reforms Implementation INDEX:

1.0 - o = Not Implemented
0.5 1 5 = Fully Implemented
0,0 | | | | | | | | |

0.0 0.5 1.0 1.5 2.0 2.5 3.0 3.5 4.0 4.5 5.0

March 2012 ranking
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.B.  REFORMS: PRIORITY WORK REMAINING AHEAD

a) Sectoral

1. Financial Sector Reform
o Complete the bank recapitalization, viability of insurance companies

2. Growth enhancing structural reforms
o Absorption of structural and cohesion funds

o Regulatory framework for gas and renewable energy markets even after
privatizations

b) Labour supply
1. Labour market reforms
o Independent assessment of labour inspectorate structure and activities

o Unify Collection of taxes and social contributions plus Audits, for largest
tax debtors

2. Education reform
o Evaluation of Higher-education is behind targets

o Clearance of the various legal problems, which prevent the operation of
the newly elected external governing bodies in the universities

Gikas A. Hardouvelis 13



.B PRIORITY WORK REMAINING AHEAD (cont.)

c) Internal Competition

1. Business Environment

©)

©)

©)

Delays in the process of simplification of export and customs formalities,
portal pending

Spatial planning: Simplify Urban plans, codify legislation on forests, two
disposal sites for hazardous waste

Full land registry by 2020, digitalizing operations of Mortgage & Notary
offices by end 2015

2. Regulated Professions

©)
©)
©)

Delays in various aspects of the deregulation of legal profession
Point of Single Contact for services not operational yet
Open access to non-Lawyers for mediation

d) Government restructuring

1. Structural Fiscal Reforms

©)

O
O

Anti-corruption plan (penalties for tax evasion, protection of whistle
blowers, empower the internal audit of tax offices)

Complete Restructuring of the tax system (closure of offices, increase
number of inspectors to 1.000 from 235, audits of large tax payers not
operational yet)

IT system that interconnects tax offices: on-going

Legal Clearance of real estate for future privatizations

Gikas A. Hardouvelis 14



.B PRIORITY WORK REMAINING AHEAD (cont.)

2. Public Sector Modernization

o Transfer of redundant staff to the labour reserve started. Uncertainty remains
on what will happen after 12 months (dismissals?)

o Speed-up of the public procurement framework (pilot process in hospitals)

4. Health sector reform
o Pharmaceutical spending reduction (reduction of profit margins in the chain of
pharmacists, wholesalers, companies; claw-back rebate, generics to reach
60% from current ~ 30%)
Centralized procurement not covering all parties yet
Quarterly revision of positive price list to include all medicines
Review of the price list for diagnostic services
o Double entry accrual accounting for ~ 70% of hospitals

5. Judicial reform

o Update the existing plan for the reduction of the backlog of tax cases as
previously specified targets (50% reduction by June-end & 80% reduction by
December-end) are already missed

o Non tax cases: Not even the study of the problem is ready, the plan is
supposed to be operational by June 2013

o Reform of the magistrates court to expedite cases

o Opening access to mediation services for non-lawyers

o New Code of Civil Procedure to be ready be end 2013
Gikas A. Hardouvelis 15
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. THE COLLAPSE IN AGGREGATE DEMAND

CAUSES HYSTERESIS IN SUPPLY

o%

% The earlier discussion focused on growth rates after the economy stabilizes. Yet,
the economy will stabilize at a lower level of potential output
% Will the bottom be reached soon?

\/

% Potential GDP is now falling <* HYSTERESIS:

Annual Potential Output
relatlve to pre -2008 trend

1

= Current depression destroys human
capital, increases long-term
unemployment and reduces labor forcer
participation

100¢
800

-5 4

= Current depression destroys capital

Source: GGDC, AMECO E stock

-10 A

* Hardouvelis — Malliaropulos estimate of

hysteresis parameter n =0.4, that is, for
every 1% of recession, potential GDP declines

-15 4

-20 1

by 0.4%
-25
% Before economy jump-starts, the
30 recession has to stop. Will the recession
% By 2014, potential output will be stop? This is the demand side of the
26% lower than previous trend problem

Gikas A. Hardouvelis 17



II. GDP OUTLOOK IN 2012 AND 2013

2011 Share in 2011 2012 2013
€bn, Nominal GDP %yoy Real %yoy Real
Private
Consumption 162.3 75.5% -9.6% -8,5%
Government
e eon | 37.5 17.5% -7.8% -7%
Tota 199.9 92.9% -9.2% -8,4%
Consumption - 270 +& 70 7+ 70
GFCF 31.3 14.5% -18% -4%
omesiic 231.1 107.5% | -10.4% -8%
Exports 67.7 24.0% 2.5 % 5,7%
Imports 51.7 31.5% -12,9% -9,4%
Real GDP 215.1 -6.7% -3,8%
GDP deflator -0.5% -1%
Unemployment 24% 27%

Gikas A. Hardouvelis
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Il. UPSIDE POTENTIAL

/

% The fiscal drag from fiscal consolidation measures (€2.185bn from the carry-over of
previous measures and €9.374bn from measures agreed in October 2012) can be
counterbalanced by the following Liquidity Boosts:

v" Improved absorption of EU Structural Funds: gov. budget accounts for €5.7bn or
3.1% of GDP of net inflows from the EU (comparable to previous non-
recessionary years)

v" Planned reduction of gov. arrears of €9.5bn or 5.0% of GDP, €0.7bn disbursed in
Dec 2012, and remaining throughout 2013

v’ Recapitalization of Greek banks (€23.5bn) and its impact on banks’ cost of
funding, as well as by a possible return of deposits (this factor is mitigated by the
need to reduce exposure to the Eurosystem for liquidity- no assumed impact)

v’ Better outlook of investment and consumption due to resolve of uncertainty
regarding Euro participation (no assumed impact)

v' €abn of EIB funding agreed for 2013 for SMEs (this will probably be larger due to
leveraging/co-financing of projects by banks)

/

** Net liquidity injection is positive

Gikas A. Hardouvelis 19



Il. DOWNSIDE RISKS

/7

* If private sector liquidity squeeze persists, it could lead to a non-linear increase in
the number of —otherwise healthy- firms closing down with severe repercussions on
unemployment and GDP

% Liquidity constraints for households which consume > 100% of their disposable
incomes and a negative wealth effect (falling house prices and stock prices, bond
haircuts) could increase pass through on consumption

» Estimations above implied a 0.9 elasticity of consumption w.r.t. disposable
incomes; if e.g. elasticity is increased to 1.3, private consumption could be
reduced by -12.2% and the subsequent GDP fall would enlarge to -6.4%.

» If, in addition, investment falls by -20%, instead of -4%, due to firms’ closing
down, GDP fall would enlarge to -8.5%.

Other Downside Risks:

/

*» Political or Social turmoil

/

*¢ Euro accident

/

¢ Slippages in privatizations & budget execution that have to be dealt by extra
measures, thereby enlarging the fiscal drag

Gikas A. Hardouvelis 20



SUMMARY: Ingredients of Growth in a shrinking Economy

1. HOW will long-term growth come back?

\/
0.0

\/
0’0

By addressing the factors which drive long-term growth: (i) Investment/GDP,
(i) quantity plus quality of human capital (iii) reduction in the size of
government, (iv) inflation (v) cost competitiveness, (vi) openness, (vii) quality
of institutions like Government functioning & effectiveness, rule of law and
corruption

The MoUs addresses all 7 factors, and we can already claim success in
improving a number of factors

2. WHEN will the economy stop shrinking?

\/
0’0

When aggregate demand stabilizes, implying a delicate balance between
fiscal austerity and pro-growth policies.

We failed in this balance partly due to the loss of credibility of Greek
politicians and the economy is in a depression

There is a bifurcation point over the next 4 months as households and
companies are being squeezed by higher taxes, declining wages and pensions,
rising unemployment and a shortage of liquidity. We either survive the crash,
public revenue projections materialize and regain the ability to see a way
forward, OR we enter a rapid vicious economic and political cycle that takes
the country down to the 1960s.

3. The reform recipe ought to go ahead even if the negative growth scenario prevails

Gikas A. Hardouvelis 21



B Eurobank

Thank you
for your attention

www.hardouvelis.gr

www.eurobank.gr/research

| wish to thank my colleagues at Eurobank for their comments

Gikas A. Hardouvelis 22


http://www.eurobank.gr/research
http://www.eurobank.gr/research
http://www.eurobank.gr/research

	INGREDIENTS OF GROWTH IN A SHRINKING ECONOMY(1)
	GH_KAS_IOBE_JAN_24_2013

